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Purpose &
Overview



Purpose

Accurate property data and information can fuel proper decision making and planning when
expanding your city limit boundaries. Through annexation, cities can gain additional revenue
in property taxes, but with additional land comes additional expenses of city services. By
estimating the net income of properties that are under consideration for annexation, cities can
make more informed decisions and understand the financial impact.

Potential Annexation
Area




Overview

Estimated Fiscal Impact - Matheny
Annexation

The property tax data from the Interchange Study conducted by ZacTax in May 2024 was used for this analysis.
Parcels within the Matheny Tract, along with three undeveloped parcels outside the Matheny Tract, were extracted
from this dataset to calculate general and utility revenues and expenses. To estimate property tax revenue, Tulare
County’s Tax Rate Area allocation tables were applied to determine the tax revenue distribution for each jurisdiction.

Sales tax estimates from the Interchange Study were used to project sales tax revenue for the Matheny Tract and
the three undeveloped parcels. These projections are based on building types and publicly available sales tax data
from the CDTFA. Infrastructure costs are derived from recent bid information received by the city, while city service
costs account for potential additional needs.
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Estimated General Fund Impacts

Estimated Fiscal Impact Notes

Annual Road Maintenance $ 13,175 |About 5 Linear Miles. Estimate does not account for current road conditions.
Annualized Road Replacement $ 292,620 |About 5 Linear Miles. Estimate does not account for current road conditions.
. . Estimated costs if sidewalks were to be on both sides of the street to match city development
Annual Sidewalk Maintenance ) ) )
$ 7,390 |standards. Estimated 10.12 linear miles
ez el Repplmamen Estimated cos’.cs if sidewalks T to.be on both sides of the street to match city development
$ 183,694 |standards. Estimated 10.12 linear miles
Annual Fire Services $ 392,341 |Based on budgeted costs allocated by acre
AR s S $ 483,845 |Police Chief believes that 2 postions would need to be added to cover additional calls for service
Est. General Costs $ 1,373,065

Estimated sales tax from two businesses located within Matheny Tract plus a per household estimate
Annual Sales Tax

$ 60,646 |for remote deliveries.

Annual Measure | $ 34,221 |Estimated at 56.4% of sales tax revenue based on FY 2025 Budget
Annual City Property Tax $ 42,200 |Based on Tulare County Assessor data
Annual Motor Vehicle in Lieu Tax $ 32,453 |Based on the City's current revenue per assessed property value
Utility User Tax $ 55,089 |Based on budgeted revenues allocated by total building square feet
Annual SB 1 Road Funds $ 54,850 |Based on budgeted revenues and current population estimates

Est. General Revenues $ 279,459

Est. Net General Impact $ (1,093,607)

These estimates are for all the 309 parcels located in potential annexation area shown on page 4 of this report.



Estimated Utility Fund Impacts

Estimated Fiscal Impact Notes

Annual Water M&O $ 67,270 |Based on budgeted M&O costs per square foot of building
Annualized Water Line Replacement | $ 240,991 |Based on 5.21 miles of water lines per City GIS data
Annual Sewer M&O $ 107,034 |Based on budgeted M&O costs per square foot of building
Annualized Sewer Line Replacement | $ 451,301 |Estiamted at 5.02 linear miles based on citiywide ratio of water lines to sewer
lines
Est. Utility Costs $ 866,597
Annual Water Revenues $ 109,056 \Based on 284 connections
Annual Sewer Revenues $ 183,691 |Based on 284 connections
Est. Utility Revenues $ 292,747
Est. Net Utility Impact $ (573,850)

These estimates are for all the 309 parcels located in potential annexation area shown on page 4 of this report.
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